Vith the consolidation of DEA and FBI aan some of the support op-
erations common to both agencies (i.e.,  training,  labs,  and support
equipment) be consolidated at significant savings to the government?
What efforts have been made to study the possibility?

After study commissioned by the Attorney General it was decided that
the DEA and FBI exist as separate agencies with the Administrator of
DEA reporting to the Attorney General through the Director of the
FBI.    Development of support systems will continue to "be coordinated
with a view to ensuring the most economical and compatible operations
It is not now planned that the support operations common to both
agencies will be consolidated.

Any evidence submitted for analysis to laboratory facilities of the
other agency will be processed for analysis with the same priority
as if submitted by personnel of the same agency.    Due to the in-
creased involvement of the FBI in drug cases, the DBA laboratories
will have an increase in drug evidence workload.

Cross-training of agents will be done at the respective training
facilities.

We would anticipate that there would be a significant impact on the
drug traffic through the more efficient use of currently available
resources in the DEA and FBI, as well as other agencies.

Agreements with IRS

Explain the agreement tihiah FBI/DBA made with IRS to increase DEA
expertise in conducting financial investigatione-.

At the present time, the on]y agreement that DEA has with IRS which
would involve the area of financial investigations is the Memorandum
of Understanding between IRS and DBA which was updated in 1930.
This agreement provides for training of DEA personnel by IRS in-
structors at the two-week financial investigations school which is
now held at Glynco, Georgia.   Additionally, training by IRS to DEA
field elements is conducted on financial investigations upon re-
quest.

The memorandum also provides for the assignment of IRS personnel to
DEA CENTAC units to analyse money flow, seized financial documents
and records and to determine the feasibility of charging targeted
defendants with tax violations or civil jeopardy assessments when
Title 21   charges may not be possible.    In addition to the CEMTAC
program, field units are encouraged to become involved in joint IRS-
DEA grand jury investigations to produce both tax, as well as drug
charges within the same indictment.    DEA continues to provide IRS,
on a quarterly baaia, lists of Class I and II violators for IRS
consideration for possible tax investigations*

State and local Drug Task Forces

Aeaording to the budget justification, 6? percent of the workhoura
of the Joint Task Foroee are d&voted to Class I and II investiga-
tiort@.    Yet,  only SO percent of the arrests are Cla.ee I and II
violators.    What accounts for this disparity?ed to by
